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Objectives 1. The Course is designed to serve both conceptual clarifications and discuss 

latest developments in Financial System. 

2. The Course encompasses new developments in Financial Institutions in 

India and discusses various components such as institutions, instruments, 

agencies and regulations in an analytical and critical manner. 

3. To acquaint the students with the working and functioning of Financial 

Markets and its various segments. 

4. To provide an insight into the working of Money and Capital Markets. 

Detailed syllabus 

Unit  Contents of the Syllabus 
Number of 

Hours 

1 Introduction to Financial System 

1.1 Components of Financial System 

1.2 Meaning and Functions of Financial System 

1.3 Relationship between Financial System and Economic Development 

1.4 Overview of the Indian Financial System 

06 

2 Indian Financial Institutions 

2.1 Commercial Banks- Profile of Scheduled Commercial Banks(SCBs); Post 

Reform Progress – Profitability of Banks, Bank wise Capital and Adequacy Ratio 

(CRAR) 

2.2 Developments in Indian Banking – Overview of Basel Norms I, II, III; 

Consolidation, Financial Inclusion and KYC Norms, Recapitalization of Banks, 

Digitization in Banking 

2.3 Role of Payment and Small Banks in Financial System 

15 

3 Reserve Bank of India 

3.1 Role of RBI in the Financial System 
        10 



3.2 Reserve Management and Liquidity Management in the post Liberalization 

period 

3.3 RBI and Policy debates 

3.4 Changing role of Monetary Policy and Inflation targeting 

4 Non - Banking Financial Institutions 

4.1 RBI’s Classification of NBFCs. 

4.2 Non - Banking Institutions -small savings, Pension Funds, Mutual Funds, 

Insurance Companies 

4.3 Leasing, Hire Purchase Companies, Merchant Banking, Venture Capital 

Companies, Factoring 

4.4 Regulation of NBFCs in India, Performance of NBFCs in India (Post 2008)  

         14 

5 Financial Markets 

5.1 Money market – Structure, Functions and significance of Money Market, 

characteristics and instruments 

5.2 Capital market -Structure, Functions, Characteristics, Participants & 

Instruments 

5.3 Foreign Exchange Markets - Functions, organization and structure, 

Participants and transactions in the Foreign exchange market, risks in the 

market, Forwards, Futures, Speculation, Hedging and Arbitrage 

5.4 Regulatory framework for Financial Markets (SEBI, IRDA, FEMA) 

 

15 

 Total Number of Hours 60 
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Other Readings- 

 RBI Annual Reports and web site 

 RBI Report on Trends & Progress of Banking in India 

 Reports on Currency and Finance 

 Basel Committee Report on Banking Supervision, 2001. 

 RBI Bulletins, Economic and Political Weekly issues 

 http://www.sebi.gov.in/ 

 

 


